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Directors’ report and consohdated financtal siatements
3 July 2013

Directors’ report

The duectors have pleasure i presenting their directors’ report and financial statements of the company for the pertod
ended 3 July 2011

Prmeipal activaties

The prncipal activity of the Company durmng the period was the operation of Motorway Service Areas (MSA), the
Westmorland Hotel and the Rheged Centre

In an uncettan and difficult economic environment, we are pleased with the business perfoimance and with
progress in developing our busimess for the longer term  Turnover was £46 7m (2010 £38 3n1) and operating profit
was £1 67m (2010 £1 79m)

We mvested 1n our existing busmess with a catening extenston to our Northbound Motorway Service Area (MSA),
improvements 1o our public faciliues and enhanced office and retail IT systems Our longer term strategic objectives
moved forward in December when we gained permission for a new MSA on the M3 at Gloucester We continue to
seeh fundmg for this project from a number of mterested sources The costs incurred to date of £1 998m (2070
41 04n1) have been included within tangible fixed assets

The MSA business had a mixed year Our new farm shop extension at northbound proved a great success along wih
mcreased demand for tahe-away food 1n catering The business was however atfected by prolonged cold weather n
the tun up to Christmas and the VAT merease 1n early January put pressure on our costs and pricing resultng m
overall profit being modestly lower This business remains robust and resihient

As well as our catering extension we also completed the phased replacement of our retal I'T systems to enhance our
customer seivice and provide hey business information Future capital mvestment will include the continued
refurbishment of our catering and fuel facilties in our northbound site

Juncuion 38 truck stop suffered 1educed footfall as high fuel prices affected our business and the businesses of our
maimn customers As in the MSA business, reduced footfall 1educes labour efficiency, which together with increases
in tates and energy costs, put downward pressure on profitability

KPIl s uscd mn the businesses are vehicle turn-in rates, transactions, average spends, gross margm and labour
effiviency  Pimncipal nisks melude the nmpact on wavel and spending m an economne downturn together with
prolonged periods of bad weather which also affect travel patterns

The Westmorland Hotel had a sausfactory year however profitability was reduced as conference business weakened
dutng the year We continue to look for other sales opportunities Hotel accommodation outperformed 2010
through steady RevPar and increased occupancy KPI's are RevPar, occupancy, diner/sleeper ratios and average
spends  Prmeipal risks include the mmpact of a poor economy through reduced occupancy and expendiure on
conlerence business, and also price competition n a very competitive market

The Rheged Centre had a more challenging vear after a strong previous year performance Visitor foottall fell
shghtly in a difficult economic environment We did however continue to upgrade and renew our retail offer with
the new units performing very well An cxpanded 1etail offer will continue 1n 2012 Catering performed well and
furthet investment in our catering offers will be made to enhance the visitor experience whilst improving operational
efficiency Qur forecourt business performed sausfactonily i spite of high fuel prices Our conference events and
exhibitions business experienced a substantial shrinkage in the market but we continug to convert our share of a
much smaller market We have established a high quality gallery that has been well recerved Early exhibitions
included the Natural History Museum Photographer of the Year and WOW wool

KPl s for Rheged mclude footfall, transacnions, average spends, conference busmness, gross margin and labour
ctficteney Principal nishs are as for our MSA business

The company primarily operates 1 the travel and tourism industry Motorway Service Area business s a regulated
and capital mtensive business with high barners to entry and 1s dependent on passing traffic Our Hotel and Rheged
busimess 15 dependent on UK travel and tourism levels together with conference and function business
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Directors’ report (continued)

Principal uncertainties are.

e Minmum wage and staft retention — many of our stalf are employed at or close to the mimimum wage
Historically the Government has awatded above inflation pay increases Stalf turnover can be lugh but traiming
and competitive pay packages aim Lo mitigate this as far as possible

* Fucl prices — fuel piices have once again, nsen sigmficantly over the past year Hhigh fuel prices have an adverse
rmpact on both fuel volumes sold and footfall

e Competttion rish — in our MSA business there 1s reduced compeution rish as the indusiry 1s regulated and
requires high capital investment

e Credit risk — the majority of sales are cash or credit card therefore the Group 15 not exposed 1o any significant
credit 11sk The Group s credit rish 15 primarily attributable 1o exiernal rade debters Where credit 1s given the
Group perfoun appropriate credit chechs and enforces credit control procedures

e Liguidity nsk — the group monitors its cash flows carefully and has traded within s facihties throughout the
vear

e Supphier nish — contracts are 1n place with all our key suppliets along with tegular supplier meetings and reviews

'he Group momitors 115 cash flow regularly w ensure that 1t works within its facilities Ies operations are financed
through bank facihiwes, term loans and retained profits

Results and dividends

The profit for the period, after tavation, amounted to £1,301,000 (2010 £1,573,000) Particulars of dividends pmd
ate details 1n note 8 to the financial statements

Directors
The directors who served the company during the year were as follows

MrJ C Dunming
Mrs B J Dunning
Mrs S B Dunning
Mrs JMEL Lane

Disclosure of intormation to auditors

The direciors who held oftice at the date of approval of thus directors’ report confirm that, so far as they arc each
aware, there 1s no relevant audit informauon of which the Company’s auditors are unaware, and each director has
taken all the steps that he/she ought to have taken as a director to make himsel{/herself aware of any relevant audu
information and to ¢stablish that the Company s auditors are aware of that information

Auditors

Pursuant to Scction 487 of the Compamies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue 1in office

By order ot the board

' Westmorland Place

i Orton
MM& Pennth

Mr J C Dunmng Cumbria
D ecior CAI103SB
112 2012
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors' Report and the financial statements i accordance with
applicable baw and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the group and parent conpany financial staternents in accordance with UK Accounting Standards
and applicable law (UK Generally Accepted Accounting Praclice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fawr view of the state of affairs of the group and parent company and of their profit or loss for that period In
preparing each of the group and parent company financial statements, the directors are required to

+ select suitable accounung policies and then apply them consistently,
s make judgments and estunates that are reasonable and prudent,

e slate whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamed in the financial statements,

* prepae the financial statements on the going concern basis unless 1t 15 mappropriate te ptesume that the group
and the parent company will continue m business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the paren
company and enable them to ensure that 1ts financial statements comply with the Companies Act 2006 They have
general responstbility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other irregulasnties

(93}




KPMG LLP
Edward VIl Quay
Navigation Way
Preston

PRZ ZYF

United Kingdom

Independent auditor’s report to the members of Westmorland Limited

We have audited the financial statements of Westmorland Limzited tor the period ended 3 July 2011 set out on pages
6 to 27 The financial reporting framework that has been apphed 1n their preparation 1s applicable law and UK
Accountung Standards (UK Generally Acceptled Accounting Practice)

This report 15 made solcly to the company's members, as a body, mn accordance with chapter 3 ot part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we nught state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept o1 assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, lor this report, or for the optnions we have formed

Respective responsibilities of directors and auditor

As explamned more fully in the Directors’ Responsibihties Statement set out on page 3, the directors are responsible
for the preparation of the financial statements and for bemg satisfied that they give a true and fair view Our
responsibility 18 to audit and express an opmion on the financial statements i accordance with applhicable law and
International Standards on Auditng (UK and Ireland) Those standards require us to comply with the Audiing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the finanaal statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/prinate cfin

Opimien on financial statements
In out opmion the {inancial statements

e uve a true and fair view of the state of the group’s and the parcnt company's affairs as ai 3 July 2011 and of the
group's profit for the year then ended,

s have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
® have been prepared in accordance with the requirements ot the Compames Act 2006
Opmion on other matter prescribed by the Companies Act 2006

In our opinton the information given i the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Independent auditor’s report to the members of Westmorland Limited (continued)
Matters on which we are required to report by exception

W have nothing to report i respect of the following matters where the Compantes Act 2000 requures us to report to
you tf, in our opinion

e adequate accounting records have not been kept by the parent company, or returns adeguate for our audit have
not been 1cceived from branches not visited by us, or

e the parent company [inancial statements are not in agreement with the accounting records and returns or
e ccrtain disclosures of directors' remuneration speeified by law are not made, or

® we have not received all the information and expianations we require for our audit

o AT

Stephen Dunn

(Semor Statutory Auditor)

tor and on behalt of KPMG LLP, Statutory Auditor
Cheartered Accounteants

Edward VII Quay
Nawvigation Way
Ashton on Ribble
Pigston

PR2 2YF

M/z/ 2012
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Consolidated Profit and Loss Account
Sor the period ended 3 July 2011
Noie 2011 2011 2019 2010
£000 £000 £000 £000
Purnovar (including equity accounting investments)
Continuing operation 46,761 38,347
Acquisition - 5,931
2 46,761 44 278
Less lurnover of equity accounted mvestments (8,027) (5,369)
Turnove: 38,734 38,909
Cost of sales (26,081) (25 632)
Gross profit 12,653 13,277
Administrative expenses (11,072) {11,103)
Other operating income 63 271
Share of income from equity accounted 1nvestmenits 29 21
Operating p1ofit 3
Continuing operation 1,673 1 790
Acquisition - 676
1,673 2,466
Interest 1eceivable 5 9
Interest payvable and simular charges 6 (123) (133)
Profit on ordinary activities before taxation 1.555 2342
I ax on profit on ordinary acuvities 7 (243) (760)
Share of tax from equity accounted investnents 7 (11) )]
(254) (769)
Motit tor the finanaal period 1,301 1573

All of the activities ot the company are classed as continuing

The company has no recognised gains or losses other than the results for the period as set out above

6




Consolidated Balance Sheet
ar 3 July 2011

Frved assets

Tangible fived assets
Negative goodwill

Equity accounted investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors amounts falling due within one year
Net current habilities

l otal assets less current habilities
Creditors amounts falling due after more than one year
Provisions tor habilitiey

Deterred taxation
Government granis

et assets

Caputal and reseryes
Called up share capnal
Share premium account
Profit and loss account

Shareholders tunds

Note

10
I

14

17
18

24
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2011 2010
£000 £000 £000 £000
21,911 22,260
{998) (1 370
632 614
21,545 21,504
1,358 1,470
2,187 2,788
558 1,384
4,103 5,642 .
(5,525) (8 733) :
{1,422) (3,093}
20,123 18,411
(2.927) (2 201
(466) (663)
{1,961) (2 056)
14,769 13,491
4,046 4,046
10,723 9,445
14,769 13 491

These tinancial statements were approved by the board of directors on 7/2 2012 and were signed on 1ts behalf

b

‘ e

MrJ C m Mrs § B Dunning

e ecron Duector

Company registered number 5357857
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Company Balance Sheet
at 3 July 2011
Note 2011 2010

£600 £000 £000 £000
Fixed assets
Tangible fixed assets 9 21,154 20,576
[nvestments 11 6,059 6,056
Current assets 27,213 26 635
Stocks 12 1,358 1,470
Debtois 13 705 g0z
Cash at bank and 1n hand 55 1,067

2,118 3,33
Creditors amounts falling due within one year 14 (6,813} (8,408)
Net cunrent liabilitees (4,695) {5 069)
Lotal assets tess current habilities 22,518 21,366
Creditors amounts talling due after moie than one year 15 (2,927) (2,201)
Provisions tor habilities
Defened taxation 17 {466) (663)
Goveinment gtants 18 (1,961) {2036)
Net asscts 17,164 16,646
Capital and reserves
Called up shaie capital 27 - -
Shaie prennem account 22 4,046 4,046
Profit and loss account 23 13,118 12,600
Shareholders’ funds 24 17,164 16,646

These financial statements were approved by the board of directors on 7/2/ 2012 and were signed on 1ts behalf
b

~

« Al G L \JV—O
MrJ Cm Mis S B Dunning

Durector Duector

Company registered number 3357857




Consolidated Cash Flow Statement
Jor the perod ended 3 July 2011

Net cash inflow from operating activities
Returns on investments and servieing of finance
faxation

Capital expenditure and finanaal investinent
Acquisitions

Equity dividends pad

Cash inflow/(outflows) before financang
Fnanang

{Decrease)/inct ease 1 cash

139
tn

to by by
La b b

(AN
ta

29
tn

Westmotland Limued
Directors’ report and consohdated financial statements

3 July 2011
2011 20190
£000 £000
2,008 2,463
(116) (98)
(898) (1012)
(1,589) {1,682)
- (89)
23) (50)
(6138) (468)
{1,023) 1138
(1,641) 670
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Notes
(fornung part of the financial statements)
1 Accounting pohcres

The foliowing accounting policies have been applied consistently in dealing with items which are considered
material in relation to the financial statements, except as noied below

Basis of preparation

The financial statements have been prepared n accordance with apphcable accounting standards, and under the
histonical cost accounting rules

Gowg concern

These accounts have been prepared on a going concern basis which the directors believe to be appropriate

The Group monitors s cash flow regularly to ensure that 1t works within its facilities Its operations are financed

through bank facilities, term loans and retained profits

Included within crediors due m more than one year 15 the Group’s term loan which 15 due for repayment mn
September 2012 The repayment of this loan would cause a breach of the Group’s existing overdraft faciliiy 1f not
renewed or replaced Negotiations to refinance the Group’s facilities are encompassed within the negouations to
finance the bulding of the proposed new services on the M3 which 15 currently on-going and well advanced
Irrespective of whether the M5 project continues, the Directors are of the opimion that the Group’s facilies could be
cxtended to cover the short term cash requirement and informal comfort has been obtamncd from the Group s banks

Basis of consoldation

The consohdated financial statements include the financial statements of the Company and its subsidiarv
undertahings made up to 3 July 2011 The acqusition method of accounting has been adopted  Under this method,
the results of subsidiary undertakings acquired or disposed of in the year are included in the consohidated profit and
loss account from the date of acquisiiion or up to the date of disposal

An associate 1s an undertaking in which the Group has a long term mterest, usually from 20% 10 50% of the equity
voimg rights, and over which 1t exercises sigmficant influence A jomnt venture 15 an undertahing m which the
Group has a long-term interest and over which it exercises joint control  The Group’s share of the profits iess losses
of asseciates and of jownt ventures is included n the consohidated profit and loss account and its interest in their net
assets, 15 included m investments n the consohdated balance sheet

Where a group company 1s pariy 1o a joint arrangement which 1s not an entity that company accounts directly for 1is
part of the mcome and expenditure, assets, liabilittes and cash flows Such arrangements are reported n the
consolidated financial statements on the same basis

Under 5408 of the Companies Act 2006 the Company 1s exempt from: the requirement to present its own prolit and
loss account

Goodwill and neganive goodwill

Negative goodwill anising on consohidation m respect of acquisitions since 1 January 1998 1s included within fived
assets and released to the profit and loss account in the periods in which the tair values of the non-monetary assets
purchased on the samc acquisition are recovered, whether through depreciation or sale

On the subsequent disposal or termination of a business acquired since 1 January 1998, the profit or loss on disposal
or ternunation is calculaied after charging (credining) the unamortised amount of any related goodwill (negative
goodwill)

10
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Notes (connnued)

1 Accounting policies fconinued)
Investments

In the Company s financial statements, mvestments n subsidiary undertakings, associates and jomnt ventures arc
stated at cost less amounts writlen off

Tangnble ficed assers and deprecation

Depreciation 1s provided to wnte off the cost less the estimated residual value of tangible fixed assets by equal
instalments over therr estimated useful econonuc lives as follows

Freehold Property - 2% straight line per annum

Leasehold Property - Straight line over the hfe of lease

Fintures & Fittings - 10% straight line / 25% reducing balance per annum
Motor Vehicles - 25% reducing balance per annum

No depreciation 1s provided on frechold land
Impairment of fixed assets and goodwill

The carrying amounts of the Group’s assets are reviewed for unpairment when events or ¢hanges m circumstances
indicate that the carrying amount of the fixed asset may not be recoverable If any such indication evists, the asset’s
recoverable amount 1s estimated

An impairment loss 1s recognised whenever the carrying amount of an asset or 1ts ncome-generating unit exceeds 1ty
rccoverable amount Impairment losses are recognised in the profit and loss account unless it anses on a previously
revalued fised asset  An impairment loss on a revalued fived asset 1s recogmised n the profit and loss account tf it 15
caused by a clear consumption ot cconomic benefits  Otherwise imparrments are recogmised 1n the statement ot total
recogmised gamns and losses unul the carrying amount reaches the asset’s depreciated historic cost

Impairment losses recognised in respect of income-generating wmts are allocated first to reduce the carrying
amount of any goodwill allocated to income-generating units, then to any capitalised intangible asset and finally
to the carnymg amount of the tangible assets i the umt on a pro rata or more appropriate basis  An mcome
generating urit 1s the smallest 1denufiable group of assets that generates income that 1s largely independent of the
income streams from other assets or groups of assets

Calculation of recoverable amount

The 1ecovetable amount of fixed assets 1s the greater of their net reahisable value and value i use In assessing value
n use the expected future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the rate of return expected on an equally rishy investment For an asset that does not
generate largely mdependent income streams, the recoverable amount 1s determined for the income-generating unut
to which the asset belongs

Reversaly of impan ment

An impairment loss 1s reversed on mtangible assets and goodwill only 1f subsequent external events reverse the
eltect of the eniginal event which caused the recognition of the impairment or the loss arose on an intangible asset
with a readily ascertainable market value and that market value has increased above the impaired carrying amount
For ather fined assels where the tecoverable amount increases as a result of a change n economic conditions or in
the expected use of the asset then the resultam reversal of the impairment loss should be recognised m the current
pertod

An impairment loss 15 reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amouni that would have been determined, net of depreciation or amortisation, tf ne impairment loss had been
recogrised

11
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Notes (continued)

1 Accounting policies (continued)

Government grants

Captal bascd government grants are included within accruals and deferred income in the balance sheet and credited
to the profit and loss account over the esimated useful economic hives of the assets to which they relate

Leaves

Assets acquired under finance leases are capitalised and the outstanding finture lease obligations are shown n
creditors  Operating lease rentals arc charged 1o the profit and loss account on a straight line basis over the period of
the lease

Stochs

Stochs are stated at the lower of cost and net realisable value  Cost 1s determined by latest supplier mvoice price
which, due to the nature of the stock, represents a first in first out basis

Taxanon

The charge for taxation 1s based on the profit for the year and takes nto account taxation deferred because of iming
difterences betwuen the tteatment of certain items for taxation and accounting purposes

Deletred tav 1s recogmsed, without discounting, n respect of all uming differences between the treatiment of certam
iems for tavaton and accounting purposes which have ansen but not reversed by the balance sheet date, caeept as
otherwise required by FRS 19

Interest bearing borrowings

Immediately afier 1ssue debt 1s stated at the far value of the consideration receved on the 1ssue of the capital
mstrument after deduction of 1ssue costs  The finance cost of the debt 1s allocated to periods over the term of the
debt at a constant rate on the carrying amount

Turnover

Turmover tepresents the amounts (exciuding value added tax) derived from the provision of goods to customers
during the period

Dividends on shares presented within equaty

Dividends unpaid at the balance sheel date are only recognised as a hability at that date to the extent that they ae
appropriately authorised and are no longer at the discretion of the Company Unpaid dividends thai do not meet
these criterta are disclosed n the notes to the financial statements

Cash and liquid resources

Cash for the purpose ot the cash flow statement, comprises cash in hand and deposits repayable on demand less
overdrafts payable on demand

2 Turnover

The winover and profit before tax are attributable to the one principal acuvity of the company  An analysis of
turnover 15 given below

Turnover indluding equity Lurnover excluding equity
accounted 1y estments accounted iy estments
20n 2610 2011 2010
£000 £000 £000 £000
Umted Kingdom 46,761 44,278 38.734 38 909







Notes (continued)

3 Operateing profit

Operating profit 1s stated after charging/(crediting)

Amorusation ot government gants 1e fixed assets

Release of negative goodwill

(Profityioss on disposal of fixed assets

Depreciation of owned fixed assets

Operating lease costs — other

Audnior’s iemuneration — audit of the company financial statements

Auditor s remuneration — audut of subsidianes and group financial statements
Auditor s 1emuneration — other fees, taxation se1vices

4 Particulars of employvees

Number of administrative statf
Number of opeiational stafi

The aggicgatc payioll costs of the above were

Wages and salaries
Social security costs
Other penston ¢osts

5 Remuneration of ditectors

The directors aggregale remuneration 1n respect of qualifying services was

&

Remuneration recetvable

Westmoriand Limited
Duiectors’ report and conselidated financial statements

2011
£000

(95)
(372)

1,009
219
17

13

2011
No

81
468

549

2011
£000

6,111

406
103

6,620

2011
£000

3 July 2011

2010
£000

(96}
(14)

1,037
247
17

13

2010
£000

5912
399
01

6412

2010
£000

129
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Notes (continued)

6 Interest pavable and similar charges
2011
£000
Interest payable on bank borrowing 86
Interest payable on loans to related parties 37
Other interest payable -
123
7 Taxation on ordinary activities
(1) Analysis of charge in the period
2011
£000
Curient tax
In respect of the period
UK Corporaticn tax based on the 1esults tor the period at 27 5% (2010 28%) 430
Under provision in prior year 10
On share of income from equity accounted investments 14
451
Deterved tax
Ongination and 1eversal of uming differences (note 17)
Ongmauon and reversal of niming diffeiences (161)
Change n applicable tax 1ate (36)
lotal deferred tax (note 17) (197)
254

[ax on profit on ordinary activities

(b) Factors attecting current tax charge

3 July 2011

2010
£000

2010
£000

778

(29}

769

The tay assessed on the profit on ordinary activities for the period 1s higher than the standard rate of corporation tax

in the UK of 27 3% (2010 28%%)

2011

£000
Profit on ordinay acuviiies before taxation 1,555
Profit on ordinary acuivinies by rate of tax of 27 5% (20/0 28%) 428
Cxpenses not deductible tor tax purposes 13
Depreciauon for period in excess of capital allowances 152
Adjustments to tax charge 1n respect of previous periods 10
Othe: non taxable income (147)
Marginal Relief ()]

2010
£000

2342

656
15
146
11

(30)

798

14




Notes (contnued)

8 Dividends

Equity dividends

Pad

Equity dividends on ordinary shares

Proposed after the vear end (not recogmised as a habihity)

Equity dividends on ordinary shaies

9 Tangible fixed assets

Group

Cost

At beginning of perod
Addinons

Disposals

Atend of period

Depirecration

At begintung of period
Chaige for year

On disposals

Atend of pood

Net book value
At 3 July 2011

At4 July 2010

Westmorland Limited
Directors’ report and conselidated financial statements

3 July 2011
2011 20t0
£000 £000
23 50
20 23
Freehold
Land & Fixtures Motor Long lNerm
Property & Fittings Vehicles  Project Costs Total
£000 £000 £000 £000 £000
21,719 8,371 86 1,039 31,213
- Gl4 16 959 1,589
(925} - (29 - (954)
20,794 8,985 73 1,998 31,850
2,238 6,673 44 - 8,933
44] 556 12 - 1,009
. - (25) - (23)
2679 7,229 31 - 9,939
18,115 1.756 42 1,998 21911
19,481 1,698 42 1,039 22,260
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Notes (continued)
9 Tangible tixed assets (contnued)

Freehold

Land & Fixtures Motor Long Term
Property & Fittings Vehicles  Project Costs Total
£000 £000 £000 £000 £000

Company
Cost
At beginning of penod 20,033 8,315 86 1,039 29,473
Additions - 614 16 959 1,589
Disposals - - (29 - (29)
Atend of period 20,033 8,929 73 1,998 31,033
Deprecianion
At beginnuing of period 2,235 6,618 44 - 8,897
Charge for year 440 555 12 - 1 007
On disposals - - 25 - 2%
Atend of period 2,673 7,173 3i - 9,879
et bouk value
At 3 July 2011 17.358 1,750 42 1,998 21,154
Atrd July 2010 17,798 1,697 42 1039 20,576

The Tebay Services Stations, North and South, together with the caravan park were valued mn August 2009 by
Sanderson Weatherall LLP on an open market value for exisung use basis at £25,000,000 (book value
£15,139,000) Ttus valuation has not been incorporated nto the financial statements at 3 July 2011

Barclays Bank Plc has a legal mortgage dated | July 2005 over the property at Tebay North Service Stanon and
Tebay South Service Station and a fixed and floating charge dated 1 July 2005 over all other company assels

Cumbria County Councif has a legal charge, dated 7% February 2011, over the property at Rheged and a fived and
{loating chaige over other assets at Rheged

10 Goodwill

£000
Goodwill at 4 Juls 20106 (1,370
Release on disposals 372

Goodwill at 3 July 2011 (998)
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Notes (conrnued)

11 Investments

Group
A4 July 2010
Share of resulis

At3 Tuby 2011

Share of turnosver of equity accounted mvestments

Share of assets
Share of fixed assets
Share of current assets

Share of habilities
Liabihues due within one year or less
Liabilinies due in more than one vear

Shaie of nct assets

Westmorland Limited
Directors’ repott and consolidated f{inancial statements
3 Julv 2011

Equity accounted
vestmenis

£000

614
18

632

£000

8.027

686
1,126

1.812

{644)
)

1.165



Notes (continued)

11 Investments (conmnued)

Westmotland Limited
Directors’ report and consolidated financial statements

Group subsidiaries included i the consolidated financial statements are detailed below

Subsidiarv undertakings

Tebay Gorge Services Limited

Tebay Garage Services Limued
Westmorland Motorway Services
Limited

Gloucestershire Gateway Linuted

M6 Diescl Limited
M6 Dheset Services Limited
Watling Sueet Filling Station

Limited

Dieselbank Limed

Nature of
business

HGV
Roadside
Services
Dormant

Dormant

Dormant

HGV
Roadside
Services
HGV
Roadside
Services
HGV
Roadside
Services
HGV
Roadside
Services

Country ot
incorporation

England and
Wales

England and
Wales
England and
Wales
England and
Wales
England and
Wales

England and
Wales

England and
Wales

England and
Wales

Financial
period end

4 July

5 April
50 June
50 June

51 March

31 March

31 March

31 March

Class of
shares

Ordinary
£l

Ordmnary
£1
Ordmary
£1
Ordinary A
£1
Ordmnary
£1

Ordinary
£1

Ordinary
£1

Ordinary
£1

3 July 2011

Holdings
100%

100%
100%
80% |

30% ‘
50%
50%

50%




Westmorland Limited

Directors’ report and consohidated financial statements
3 July 2011

Notes (connnued)

11 Investments {contied)
Company
£000
Company
Cosr
At 4 Julv 2010 and 3 July 2011 6059
The company owns the {ollowing 1ssued share capital of the companies hsted below
Nature of Countrv of Financial Class ot
Subsidiary undet takings business mcorporation period end shares Holdings
Tebay Gorge Services Limited HGV England and 4 July Ordinary 100%
Roadside Wales £l
Services
Tebay Garage Services Limited Dormant England and 5 Apnl Ordinary 100%
Wales £1
Gloucestershire Gateway Limited  Dormant England and 30 June Ordinary A 80%
Wales £1
12 Stocks
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Fimshed goods 1,358 1,470 1.358 1,470
1,358 1,470 1,358 1470
13 Debtors
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Tiade debtors 455 611 455 482
Other debtors 1,498 1,940 16 87
Amounts owed to group undertakings - - 8 -
Prepavments and accrued income 234 237 226 233
2,187 2,788 705 802




Westmorland Limited
Directors’ report and consolidated financial statements
3 Julv 20H1

Notes (continued)

14 Creditors amounts falling due within one year

Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Bank loans and overdrahts 1,566 3,900 1.566 3,900
Trade credutors 2,652 3,108 2,652 3,103
Amounts owed to group undertakings - - 1.426 13
Coiporation tax 190 637 69 328
Other taxation 517 483 505 4535
Other creditors 248 176 248 176
Accruals and deferred income 352 431 347 429
5,525 8,735 6,813 8,408
The following habihues disclosed under creditors falling due within one year are secured by the company
2011 2010
£000 £000
Bank loans 1,566 3900
1,566 3900
15 Creditors amounts talling due atter more than one year
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Bank loans and overdrafts 2,186 - 2,186 -
Otha aeditors 741 2,201 741 2,201
2,927 2,201 2,927 2,201

The following habilines disclosed under creditors fathing due after more than one year are secured by the company

Group Compans
2011 2010 2011 2010
000 £000 £000 £000
Bank loans and overdrafis 2,186 - 2.186 -

20




Westmotland Limited

Ditectors’ report and consolidated financial statements
3 July 2011

Notes (continued)

15 Creditors amounts falling due atter more than one year (continued)

The tollowmg aggregate habiliies disclosed under creditors falling due after more than one year are due for
repayment after more than five years from the balance sheet date

Group Company
2011 2010 2011 2010
£000 £000 4000 £000
Other creditors 561 1,961 561 1,961
561 1 961 561 1961

16 Pensions

The company contributes to statf personal pension schemes The pension cost charge represents coniributions
payable by the company to the pension scheme and amounted to £103,000 (2070 £107,000) There were accrued
cantributions to £l (2070 £mid) in respect of these schemes as at the balance sheet date

The company operaies a defined contribution pension scheme  The assets of the scheme are held separately from
those of the company 1n an mdependently adnumstered fund  The pension cost charge represents conuibutions
payable by the company to the pension fund and amounted to £ml (20/0 £ml) There were no prepaid or acerued
contributions n respect of this scheme as at the balance sheet date

17 Deferred taxation (Group and company)

The movement n the deferred taxation provision during the period was

2011 2010

£000 £000
Provision biought forwaid 663 692
Profit and loss account movement ansing duning the period (197) 29
Provision cairied torward 466 663

The provision lor defened taxauon consists of the tav etfect ot timing differences in respect of

2011 2010
1000 £000
Lacess ot tasation allowances over depreciation on fived assets 466 663

The Cmergency Budget on 22 June 2010 announced that the UK corporation tax rate will reduce trom 28% to 24%
over a pertod of 4 years from 2011 The reduction n the UK corporation tax rate from 28% to 26% was granted royal
ascent on 23" March 2011 and was effecuve from | Apnl 2011 This will reduce the company’s future current tax
charge accordingly and therefore deferred tax has been provided at 26% It has not yet been possible (o quannty the
full anticipated effect of the announced further 3% rate reduction, although this will further reduce the company s
futw e current 1ax charge and reduce the company’s deferred tax liabilities accordingly




Notes (continued)
18 Government grants (Group and company)
Recenved and recenable

At beginning of the period
New grants recuived

Amortnsation
Al beginming of the period
Crednt to profit and loss account

At the end of the period

Westmortand Limeted
Dircctors’ report and consolidated financial statements

3 July 2011

2011 2010
£000 £000
3.743 3,662
- 8]
3,743 3,743
1,687 1591
95 96
1,782 1,687
1.961 2056

The company has recerved a European Regional Development Fund Grant 1n respect of the development of Rheged
amounting to £2,000,000 This grant 1s repayable in full 1if any of the terms of the grant are breached within a period
of 20 years from 11 December 1995 As at 3 July 2011 £1,142,000 (20/0 £/.2/8.0600} of this grant 1s included n

deferred grants

19 Commitments under operating leases

The group had annual commitments under non-cancellable operating leases as set out below

Operaung leases which expuie
Within 2 to 5 vears
After more than 5 vears

L.and and
buildings

£000

217

218

2011 2010
Other Land and Other
items buildings LLents
£000 £000 £000
1 3 3
- 240 -
1 243 3




Westmorland Limtted
Directors’ report and consolidated financial statements
3 July 2011

Notes (connnued)

20 Related party transactions
Westmorland Motorway Services (1987) Pension Fund

During the penod Westmorland Linited paid Westmeorland Motorway Services (1987) Pension Fund, the directors’
pension scheme, £123,000 (20/0 £7125,000) 1in respect of the rent of the Westmorland Hotel and £70,000 (20/0
£70,000) i respect of Junction 38, a property owned by the pension scheme At the balance sheet date £49,000
(2070 £57,000) has been prepaid in respect of these transactions

Included within other creditors 15 a loan of £240,000 (20/0 £300,000) from Westmorland Motorway Services
(1987) Pension Fund

Mr JC Dunning

Westmorland Limued pad M/S JC Dunming £22,000 (20/0 £45,600) i respect of the rent of the Farm Shops, and
£ml (2010 £210,000) to purchase the Northbound farm shop on an arm’s length basis At the balance sheet date
Eml (2070 £25,000) remains outstanding 1 respect of these transactions The group also made purchases of
£318,000 (2010 £284,000) from M/S JC Dunning At the balance sheet date £59,000 (2070 £34 000) remains
outstanding n respect of these transactions

During the period Tebay Gorge Services Limited recerved £l (2010 £33 000) from Mr JC Dunning in respect of
the sale of land on an arm’s length basis At the balance sheet date £nil (2070 £47 000) remans ouistanding 1n
respect of this transaction

MMade By Us Limuted

Mrs SB Dunning s also a director of Made By Us Limited During the year Westmorland Linuted made purchases
of £803,000 (2070 £696,000) from Made By Us Limited At the balance sheet date £68,000 (20/0 167 000)
remans outstandmg 1n respect ot these transactions

Westmorland Linuted supplied meat and related products to Made By Us Limited of the value of £113.000
(2010 £91 000) durmg the pertod  £9,000 (2070 £61,000) remamns outstanding at the period end

Mis J Lane

Durmg the penod land with a value of £1,000,000 was transterred by Tebay Gorge Scrvices limited to Mrs | Lane, a
director i partial setilement of loan notes 1ssued m the prior year by Westmorland hnuted

Durmg the period a loan balance ot £400 000 from Tebay Gorge Services himuted to Mrs J Lane, a director, was
oftset agamst the remaining loan notes in Westmorland Limited In the previous period this balance was presented
within other debtors

£361,000 (2010 £1,961,000) of the loan notes remains outstanding at the balance sheet date and are presented within
othet creditors due after more than one year

Savon Holdings

Included within other debtors 15 a loan of £43,000 (2070 £69,000) due to Tebay Gorge Services Limuted from Sason
Holdings Limited, a company under the control of Mr JC Dunning, a director of Tebay Gorge Services Limited

UK Fuels Limited

During the period Tebay Gorge Services receved management charges of £25,000 (200 £206.000) from UK Fuels
Limuted, & company m which Mr IC Dunning and Mrs BJ Dunning are trustees ot Trusts that hold shares n the
Company At the period end £m1l (20/0 £88,000) remains outstanding i respect of these transactions

M6 Diesel Services Linnted

During the period the company received management charges of £80,000 (2010 £60,000) from M6 Diesel Services
Linuted, a company in which Tebay Gorge Services Limited has a 50% shareholding [ncluded n other debtors 15 a
£81000 (2040 £6/.000) outstanding at the pernod end

2
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Westmorland Limited
Directors’ teport and consolidated financial statuments
3 July 2011

Notes (continued)

20 Related party transactions {continued)
Wathng Street Filling Staton Limited

During the perod the company received management charges of £14,000 (20/0 £49,000) from Wathng Sireet
Filling Station Limtted, a company mn which Tebay Gorge Services Lumited has a 50% shareholding  Included in
other debtors 1s a £14 000 (2010 £49,000) outstanding at the period end

Dieselbank Limuted

During the period the company received management charges of £20,000 (20/0 £30,000) from Dieselbank Limited
a company n which Tebay Gorge Services Limited has a 50% shareholding  Included i other debtors 15 a £20,000
(2010 £30.000) owstanding at the period end

M6 Diesel Services Partnership

During the period the company recerved managemert charges of £189,000, (2070 £224,000) from M6 Diesel
Services Partnership, i winch Tebay Gorge Services Limited 1s a partner At the balance sheet date £429,000
{2010 £326 000) remains outstanding

No other transactions with related parties were undertaken such as are required to be disclosed under Financial
Reporting Standard 8

21 Share capital
2011 2011 2010 2010
No 000 No £000
Authorised shares capial
Ordnarv shares of £0 01 each 20,000 - 20 000 -
20,000 - 20,000 -
2011 2011 2010 2010
No £000 No £000
Allotted, called up and fully pad
Ordinary shares of £0 01 each 13,745 - 13 745 -
13,745 - 13,745 -




Notes (continued)

22 Share premium account

Balance brought forward

Shate Premium on shares issued in the period

Balance carried iorward

23 Profit and loss account

Group

Baiance biought forward
Piofit for the financial period
Equity dividends

Balance carmed forward

Companmy

Balance brought torward
Prafit tor the financial perod
Equnty dividends

Balance carred forward

24 Reconcihiation of movements in shareholders’ tunds

Group

Profit for the finanuial penod

Equity dividends

Share premium on issue of new shares

Net addition to shareholders’ funds
Opening shareholdurs’ funds

Closing shareholders tunds

Westmorland Linuted
Divectors® report and consolidated financial statements

2011
£000

4,046

4,046

2011
£000

9,445

1,301
(23)

10,723

2011
£000

12,600
541
(23)

13,118

2011
£000

1.301
(23)
1.278

13,491

14.769

Included 1n the profit and loss account are £6,832,182 ot reserves which are not distributable

Compans

Piofit for the financial period

Equity divadends

Share premium on 1ssue of new shares

Net addiiion to shareholders funds
Opeming sharcholders funds

Closing shareholders’ funds

2011
£000

341

(23)

518
16,646

17,164

3 Julv 2011

2010
£000

2010
£000

2010
£000

7912
4,738
(50)

12,600

2010
£000

4,738
(50}
3,790

8478

8168

16,646

25




Notes (continued)

25 Notes to the statement of cash flows

Westmotland Lumited
Durectors’ report and consolidated financial siatements

Reconcihation of operating profit to net cash iflow from operating activities

Operating profit

Depieciation

Share of income fiom equuty accounted investments
(Profit)/loss on disposal of fixed assets
Amoitisation

Decrease/(increase) 1n stocks

Deciease/{mciease) in debtors

(Decrease) i creditors

Net cash inflow from operating activities

Retuins on investments and servicing of finance

[nteiest teccived
[nterest paid

Net cash outflow from returns on investments and servicing of finance

I'axation

axauon

Capital expenditure and financial investment

Pavments to acquire tangible fixed assets
Receipts from sale of fixed assets

Net cash outflow fiom caputal expenditure

Acquisitions

Paviments to acquure subsidiaries
Cash acquned with subsidianes

2011
£000

1.673
1,009
(18)
()
(467)
112
201
(431

2,008

2011
£000

]
(121)

(116)

2011
£000

(898)

2011
£000

(1.589)

(1.58%)

2011
£000

3 July 2011

2010
£000

9
(107)

(98)

2010
£000

(1.012)

2010
£000

(1 723)
41

(1,682)

2010
£000

(308)
219

(89)



Notes (continued)

25 Notes to the statement of cash flows (continied)

Financing

Repayment of bank loans

Repayment of other loans

Repurchase of shaies classed as financial habilities
Receipts from new bank loans

Receipts fiom new grants

Net cash {outflow Yinflow from financing

26 Reconeihation of net cash flow to movement in net debt

(Deciease}inciease wn cash in the period

Net cash outflow from bank loans

Repurchase of shares classified as financial liabilities
Repayment of other loans

Receipts ftom new bank loans

New other loans

Other loan movement

Change 1n net debt
Opening net debt

Closing net debt

27 Analvsis of changes in net debt

Cash
4 July 2010 flows
£000 £000
Net cash
Cash in hand and at bank 1384 (826)
Oveidiatts - (815)
Debt
Debt due withim | year (3,960} 1,023
Debt due alier | vear (2,201) 1,400
Net debt (4,777) 782

Westmorland Limited
Directors report and consolidated financial statements

3 July 2011
2011 2010
£000 £000
(963) {400}
(60) (60)
- (1,483)
- 3000
- 51
(1023) 1,138
2011 2010
£000 £000
(1.641) 670
963 400
- 1,483
60 60
- {3 000)
- (1 961)
- 3,289
782 041
4.777) (3718)
(3.995) (4 777y
Other
Movements 3 July 2011
£000 1000
- 558
- {815)
2,126 (811)
(2,126) (2,927)
- (3,993)







